,QGHSHQGHQW $XGLWRUVY 5HSRUW

/R WKH OHPEHUYV RI
OLFURQ OHWURSROLY +HDOWKFDUH 3ULYD

5HSRUW RQ WKH $XGLW RI WKH )LQDQFLDO 6WDWHPHQWYV

2SLQLRQ

‘H KDYH DXGLWHG WKH ILQD Q6HNWRS/RDW W PHI@WW KA DWH BRQYDWH /
&RPSDQ\" ZKLFK FRPSULVH WRBUFXODQFHQXMKM PWDWHPHQW RI ¢
ORVV LQFOXGLQJ RWKHU FRMRUWHRHFKDQH HYARPHTXYWDWEB VWDW
IORZV IRU WKHQGB® DQG QRWHY WR WKHGLQD @QFVRPPOWDRIHPHQ
WKH VLIJQLILFDQW DIDFFR R@WHQYIHSRODBIDHWRU\ LQIRUPDWLRQ

,Q RXU RSLQLRQ DQG WR WKH EHVWRRWRK WH[SORQPIWRRY DIQCGH Q PR R
DIRUHVDLG ILQDQFLDO VW DWHPTEKQ WNGJ EY FW WK & R B SRQR BIW LEFFEQV

WKH PDQQHU VR UHTXLUHG ZQG JAR®GIPURWUWH ZLOX DK DIEF R X QW L (
JHQHUDOO\ DFFHSWHG LQ M)BL W KRl 8RRG-S N@\DIWH [RW D | IODLWF K D G
DQG RWKHU FRPSUHKHQVLYH R@GFRWN FTKOKQ IGIRZIVQIRIT XA KWHN DHDU HQ
GDWH

%DVLV IRU 2SLQLRQ

‘H FRQGXFWHG RXU DXGLW LQ DFFRGGWREH BISWKWSKIFLEWHDE® XQGE F
RI WKH $FW 2XU UHVSR@M. HLOH WXHWKHIGBHWIKREHG LQ WK
VHFWLRQ RI RXU UHSRUW :H DUH LC
RI WKH &RPSDQ\ LQ DFFRUGDQPH LAWKXK GVEM ERIG H QRAWMWKLWH R &
$FFRXQWDQWY RI ,QGLD W R JHWKPHLD WMMK KB MH DHMW KU AD® YLIDHIVWX W R |
ILQDQFLDO VWDWHPHQWY XQGHU VOKH/ SUKRHULNX R G W R | DADKGH Z#H \K DDYQIG
RXU RWKHU HWKLFDO UHVSR@EVWE HY HMLHVXILQ HFFHF@W & [DIFGI VEKH &R G
EHOLHYH WKDW WKH DXGLW WYIU GHQFMWZ B XD DI$ RERSDILOMG] LIWR SUR
RXU RSLQLRQ

2WKHU ,QIRUPDWLRQ

7KH &RPSDQ\YV PDQDJHPHQW D QG V:SROQML RO HLIRHF WRHVRIVKHH U L QIR
RWKHU LQIRUPDWLRQ FRPSUIGVHY WKH &R PSRN WL RQ Q REFO XG5 RUW
LQFOXGH WKH ILQDQFLDO VWDSRHPRH QWM UHRD RXU DXGLWRUV

2XU RSLQLRQ RQ WKH ILQDQFLDO V VDD RUHPIHYMRQ CGRH3/ ZHR &RF @ R WUH\V
DQ\ IRUP RI DVVXUDQFH FRQFOXVLRQ WKHUHRQ



,QGHSHQGHQW $XGLWRUVY 5HSRUW

OLFURQ OHWURSROLY +HDOWKFDUH 3ULYD

2WKHU ,QIRUPDWLRQ

,Q FRQQHFWLRQ ZLWK RXU DPHIIWW RRMWKH HVGRQNLEQOLWDWM WR L
LQIRUPDWLRQ DQG LQ GRLQRWKRH LFR Q VRIGHIWZARHIWLKH B DMKHHU LD O O\ L
WKH ILQDQFLDO VWDWHPHQW® R HR DX GIIQVR RWHBEW K HRUEZL N HQBISS HD U V
PLVVWDWHG ,I EDVHG RQ WKH ZHRBR QFHK XTHY WV ISBIW | RAKPHHUGH LV D
PLVVWDWHPHQW RI WKLV RWHHIG LVORRWHPDRMLVR QV KZHVDIDH W HTHK KDY H G
LQ WKLV UHJDUG

ODQDJHPHQW V 5HVSRQVLELOWWWHPH@MW )LQDQFLDO

7KI.RPSDQ\TV PDQDJHPHQW DQG SROWICE B H' LRI FWKRIURDIMUMHWINVVY W D W

RI WKH $FW ZLWK UHVSHFW W ROWKW DSAJHHISEDQNY B/ MRKOR R/ DAQKSH NDH. WL
YLHZ RI WKH VWDWH RI DIIDHKWHQSAUR H WQIF®R® HR WHKIDQ FIRPEQ HTXLW\ |
RI WKH &RPSDRRRUG V@A RXQWLQJ SULQFLSOHV JHXFHOXIBAQVU DFFHSW
WKH ,QGLDQ $FFRXQWLQJ 6WD®HWD V& FW LRD $ 6 KR IS WIRHVISHR® XIQE L O L W\
DOVR LQFOXGHV PDLQWHPRXQFWLRU DERRYBWH.Q DFFRRIGDQFH ZLWHk
WISHFW IRU VDIHJXDUGLQJ RI WKH ® VIRWMWH @ W MQKIH DQREP S BIQAH BW L Q J
DQG RWKHU LVHBMHFOLRIOVDMG DSSOLFDWLR®RBLPDSWIQRSULDWH DI
MXGJPHQWY DQG HVWLPDWH\SUXKGIHHE WD U B QGH BWR/QDE O H. PBQG PHQW
PDLQWHQDGHAXRWH LQWHUQDO I|LCHUALWIOQ JFR Q MRMRIOWH O K DRV ZHHDL
WKH DFFXUDF\ DQG FRPSOHWH®EHN W R D WXBIQIMF MRRX QV\W HQSJUBIIS® UDW LR
RI WKH ILQDQFLDO VWDWH PHQ WIVH W KOBME DLYHH 1 FAHU KHR B P WIH UL D O
ZKHWKHU GXH WR IUDXG RU HUURU

,Q SUHSDULQJ WKH ILQDQFLDQG/WBRWHEHRW\Y.URPWRIUNPEQW WHVSR
DVVHVVLQJ WKH &RPSDQ\TV DRBUOERQ MR G RQMVLFDXRY IDYJ DDM DSSOLF
UHODWHG WR JRLQJ FRQFHUQ ERWGLXVRIQDPAFRNQWLQJ RRQFWW PDQDJ
LQWHQGY WR OLTXLGDWH WKRQAR FSDAD R W R/ R HFBIO VHWR.FHRIOWH U Q D V

%RDUG RI 'LUHFWRUV LV DOYRWHKH SRO®8DEOHVIRWRYAUNE HIHSRUWLC

$XGLWRUYNVY 5HVSRQVLELOLWIDHQFLRO WWBWNKBHWWY WKH )LQ

2XU REMHFWLYHV DUH WR REWBPWQZKH/KRIQDE R H D \Q\DXQU.QPOHVIVD W H |
DUH IUHH IURP PDWHULDO PLYWDWOGBNR P HUW RIK HDWQIGHW RG K¥MVWR DQ D
WKDW LQFOXGHV RXU RSLQLRQ 5HDVDREREO B M VEOXUD Q FHQIRWV DD K1X B
WKDW DQ DXGLW FRQGXFW H G DAY DPF BHGIHFMH ¥ IPW KV I §V. Q. PQ V VW D'
H[LVWV OLVVWDWHPHQWYV FDQ@ ® WIWMHAR® Y LIGDXIEGRRDMHURD O LI LG
WKH DJJUHJDWH WKH\ FRXO G QIOXWHRFBIEW K HE HH FIRQHRPW A G MFRLVLRQV
RQ WKH EDVLV Rl WKHVH ILQDQFLDO VWDWHPHQWYV

$V SDUW RI DQ DXGLW LQ DFFRIMNGD GEIRIBENVWKREDO MXGIPHMQW DQC
SURIHVVLRQDO VNHSWLFLVP WKURXJKRXW WKH DXGLW :H DOVR

X ,GHQWLI\ DQG DVVHVV WKH HQWNR/I RV KD W D IQIFQ [PQ WANADDANHHPRH Q W V
IUDXG RU HUURU GHVLJQ DQGHYISBIRWLPY D X\ER W ISRRHF UG X BINV D Q G
HYLGHQFH WKDW LV VXIILFLB®W DEDS LDVS SRIR KRXILD WL YRROURKH U
GHWHFWLQJ D PDWHULDO P DW\GWDMWHRIKGW WHKDROIWR UQRIQIN R VIX O W
DV IUDXG PD\ LQYROYH FROOXWRQ VLROM UR L \LQMSHIHV HRQQDD W L F
RYHUULGH RI LQWHUQDO FRQWURDO



,QGHSHQGHQW $XGLWRUVY 5HSRUW

OLFURQ OHWURSROLY +HDOWKFDUH 3ULYD

$XGLWRUYNVY 5HVSRQVLELOLWIDHQFLRO WWBWNKBHWWNY WKH )LQ

X 2EWDLQ DQ XQGHUVWDQGLQJWRIWIRQ WK H QDG EW QMU RO GLHLO MYRD G
SURFHGXUHV WKDW DUH DSS BRSHLD WHFMWQL RVX H F L UF XFPIVWIDHD BIF W
DOVR UHVSRQVLEOH IRU H[SUKNYLWKHRKRPBSIQ LRV RIG A K X /W H
ILQDQFLDO FRQWUROV ZLWKPHB MW HQ F$OW RHI LDQDEQ WIKIHO RBW DWW L Q
RI VXFK FRQWUROV

x (YDOXDWH WKH DSSURSULDWMKQHG W R IGDWEKR XUHDNMRIQ S EOHRUHW R
HYWLPDWHY DQG UHODWHG GIWFORVXUHY PDGH E\ PDQDJHPHQ

X &RQFOXGH RQ WKH DSSURS U L DRV HAKH V RRIQR DRROIUAHPHD WHV LW R DF
DQG EDVHG RQ WKH DXGLW B PIDGHQAHD 8 BYQIFIHQUMED LAKHWHKH YW V U
RU FRQGLWLRQV WKDW PD\ FAD&RPSDODATLVLBE QWL @R XA\ERV FRQ WWLKQ X H
FRQFHUQ ,I ZH FRQFOXGH W KPW \BVP Z\M HIULID @ KKTFHIHED WRWS U D Z
RXU DXGLWRUYJV UHSRUW WR IWEBIQUH DD WD & H\WPHIMRYAK RV LLIQVW K
DUH LQDGHTXDWH WR PRGLR@RXD RS EQVHE RRUWKRIQBERENW HYLGF
XS WR WKH GDWH RI RXU DXGLWRURW ARSRAUW L RRXHF B'U F DXW K U\
&RPSDQ\ WR FHDVH WR FRQWLQXH DV D JRLQJ FRQFHUQ

Xx (YDOXDWH WKH RYHUDOO SQM\HHQWRMWWREB | V@LXFMXOJ M \WIMEHPRY Q \
GLVFORVXUHV DQG ZKHWKHU WKH |LQDQWALIIO WWDIW B F WQ R VU B«
HYHQWYV LQ D PDQQHU WKDW DFKLHYHV IDLU SUHVHQWDWLRQ

‘H FRPPXQLFDWH ZLWK WKRVH HXDWGEHGJ Z DW R @R REMKHLQFEBWW HUV  \
VFRSH DQG WLPLQJ RI WKH DXGEMWQDQ GLQEDXGLBD @@ \RXIGILQV. [LFD QW
LQWHUQDO FRQWURO WKDW ZH LGHQWLI\ GXULQJ RXU DXGLW

'H DOVR SURYLGH WKRVH FK D YMW®D WHPK QRYWKDRW@HHKIDLYWKFRPSOLH
HWKLFDO UHTXLUHPHQWY UHJDUGLQJ LKQ &/ S$iif QIEME FHH ODAA RVRV K RS
RWKHU PDWWHUV WKDW PD\ UHDVRQDEKQFEH WE&RK XIKMU W D EHDIUF RE)
UHODWHG VDIHIJXDUGYV

5HSRUW RQ 2WKHU /HIJDO DQG 5HIXODWRU\ 5HTXLUHPHQWYV

$V UHTXLUHG E\ WKH &RPSDQLHY $XGEWRM\2UGHSIR UMW VXHEG E\
&HQWUDO *RYHUQPHQW LQ WHKUPSFW VAHFWILRH) LQ WKRIZ$SQQH[XL
VWDWHPHQW RQ WKH PDWWEQG VRH FLKIHHBUIGH SDWRIWB S KNV[WHQ V

$ $V UHTXLUHG E\ VHFWLRQ RI WKH $FW ZH UHSRUW WKDW

D ZH KDYH VRXJKW DQG REWDLQH[G DOYD WKRIQWVQZRU P R WMAR @V K (
RXU NQRZOHGJH DQG EHOLHISRWVWHY @HRXWYDXGLRMU WKH SXU

E LQ RXU RSLQLRQ SURSHU ERRNV RI| DEHRQEQWH DWW BHWKHIHG
&RPSDQ\ VR IDU DV LW DSSHDUWKIRWRHFP RXRNN[DPLQDWLRQ R

F WKH EDODQFH VKHHW WKH VWDHDWBAREQ®J R WKHRJI LMR BSYG KOR
LQFRPH WKH VWDWHPHQW RAWEKWHPHQ\WORHFROMK\IDQBVWIKHHD O
WKLV 5HSRUW DUH LQ DJUHHPHWW ZLWK WKH ERRNV RI DFFR

G LQ RXU RSLQLRQ WKH DIRUWHR\PSIO8 PLGKQWIKHO, Y @&/ B NBHO M Y H C
VHFWLRQ RI WKH $FW



,QGHSHQGHQW $XGLWRUVY 5HSRUW
OLFURQ OHWURSROLV +HDOWKFDUH 3ULYD

5HSRUW RQ 2WKHU /HJDO DQG 5HIJXODWRU\ 5HTXLUHPHQWYV

%

H RQ WKH EDVLV RI WKH ZULWGNH® RJ MSKUH GH Q WDWR B \D W HRRH L Y

WDNHQ RQ UHFRUG E\ WKH ®RWKG RSIL LKW RKRW V.V QRQY TXD

RQ ODUFK IURP EHLQJ D SIS® WVDMUPY RV VYHEMWLHRFEWRU R
SFW

| ZLWK UHVSHFW WR WKH DG HDODFR®W WK®G VL DMAHKU Q B CH LLHODRQH V
VWDWHPHQWY RI WKH &RPSDQN QG WK W/ REBK BFERWYWQR B MH B WIL-
VHSDUDWH 5HSRUW LQ *$QQH[XUH %~

'LWK UHVSHFW WR WKH RW K H\WKRDSXE HW R UVA BEH SIRQUAMVD X QHIBFEQ U
5XOH RI WKH &RPSDQLHV $XGLW LDQQ R X$X @ BWRIUR/Q DXPEHWR WKH
RXU LQIRUPDWLRQ DQG DFFRUYGIQWR RWKH H[SODQDWLRQV J

L 7KH &RPSDQ\ KDV GLVFORVHG. JWDHWLRRSDEW RW SHQIBUWRK OLVRQ
ILQDQFLDO SRVLWLRQ LQ LWW 1RQDHQFLWR WWIBD WHPMHDALYD O YA L

LL 7KH &RPSDQ\ GLG QRW KDYH DRQX@GRQJI V& H U P YORQLW b D IF RUQYWLLD
ZKLFK WKHUH ZHUH DQ\ PDWHULDO IRUHVHHDEOH ORVVHV

LLLZKHUH ZHUH QR DPRXQWV ZKLFKIHbUHGUWRX WK W@ RHMWWR U G
DQG 3URWHFWLRQ )X®® &\ WKH &RPSDQ\

LY 7KH GLVFORVXUHV LQ WKH ILQDQBVDDV VAWHIMVOH B ¥ QGWHD QIHQY D\WU @
VSHFLILHG EDQN QRWHV GXUEBU WKHWSRHULREGHPRIPU 1R YKLPY H
QRW EHHQ PDGH LQ WKHVH KIH) D3R QIROV \SMHDWIDR ) QMR/ W K 8 AH QA
HQGHG O0DUFK

& :LWK UHVSHFW WR WKH P DWGLMURWRYEFH 5Q BAXEOGHILQ W K M/ ISKQ
,Q RXU RSLQLRQ DQG DFFRUGHL[GD WRDWKR QQ IRYMIMWIR XD QGR UH
KDV EHHQ SDLG E\ WKH &RPSDQW KWR FIXWV H3LW HF\WW B U V7 KGX OLQL V
&RUSRUDWH $I1IDLUV KDV Q K\ GHIWH VHEFMELHRG RW K H Z IGLHAM DLW UH T
EH FRPPHQWHG XSRQ E\ XV

)R®h 6 5 &R //3
JLUP V 5HJLVWUDWLRQ 1R
$NHHO ODVWHU

OXPEDL

0D\ OHPEHUVKLS 1R



OLFURQ OHWURSROLY +HDOWKFDUH 3ULYD

$QQH[XUH $ WR WKH ,QGHSHQGHODUBKGLWRUfV 5HSR

‘LWK UHIHUHQFH WR WKH $QQBXH$HE GHOMU Y KMGLWR LTV VBKISRUW WR
RI WKH &RPSDQ\ RQ WKH ILQDB8BUDBQGMBW HFRIQWK IRU BMKH HSRUYV

IROORZLQJ
L D 7KH &RPSDQ\ KDV PDLQWDLQB GX®WR SB U WLHRFRODAW VKREOD
TXDQWLWDWLYH GHWDLOV @\ ® ¥ GWHXTDW 5 R 8 RV SIUL RISG! DW V H
E 7KH &RPSDQ\ KDV D UHJXO DWHS URFADDAPPRQRR ISIKWWLE DR S H U\

LL

LLL

LY

DQG HTXLSPHQW IL[HG DVVHWWA BODKIF K Q06 H WKLHS BH@WH
DVVHWV DUH YHULILHG RYHU D SHUWRGVRSHUZR GHBIUW\ RQ
SK\VLFDO YHULILFDWLRQ L\R WHOH R RIBE R HWKIDH BRP SBIQD D@ C
QDWXUH RI LWV DVVHWYV ,Q DFFRUBQ RAHWXKHNEUWR BHWSURJ
SODQW DQG HTXLSPHQW IL[I0® \DYNBMW VH &K BHHIQP S IQ\IV.LHF P
GXULQJ WKH \HDU DQG QR PDWHULDO KUVEEBSDLRRLHY ZHU

F 7KH &RPSDQ\ GRHV QRW KROG LIMQWEKPPRPNVXUMH RU RSMHUW
EXLOGLQJ $FFRUGLQJO\ WKH SURY2ZVGRQ RUHODRWH L
DSSOLFDEOH

,QYHQWRU\ KDV EHHQ SK\VLFDW®DW KDV RGDE\OMDQ@WHRNQ OV
\HDU ,Q RXU RSLQLRQ WKH IUHTXHERQH ' VXFHKHSHWLA L A B VQLRRDL |
RQ VXFK YHULILFDWLRQ EHWHAHEHRR B KYWERGG W \Z R BNVQRWG PW K H
WKHVH KDYH EHHQ SURSHUODEBF®OWVZLWK LQ WKH ERRNV RI

,Q RXU RSLQLRQ DQG DFFRU®DQIDWR RQVRILAFD\@LW R BD GWHK[IS &RF
QRW JUDQWHG DQ\ ORDQV VHFOWHG VR UILXY®VHFXWUH®W HE ROER
SDUWQHUVKLSY RU RWKHU SDIUGWLBIVQRRGY KQB & U @ HFKH. RIGIJ L VRV H\
$FFRUGLQJO\ SDUDJUDSK S3Q@L RDBEOKHVRR G\HKH L&/R® B VQD

,Q RXU RSLQLRQ DQG DFFRGGHBIOW R DVKLR Q¥ | RIUPHDQV WRRQXIVQ W K
KDV QRW JUDQWHG DQ\ ORDQV RUUSWRWNVGWR WEH JXDW\WY QMM A T
XQGHU VHFWLRQ RI WKH $FI\G H D) \& RS BQOWRBYVORWQQGHU SU
RI 6HFWLRQ RI WKH $FW GXULQJ WKH \HDU

,Q RXU RSLQLRQ DQG DFFR GGH EOW R DVKLR Q¥ | RIUPHDQV WRRQXIYQ W K
KDV QRW DFFHSWHG GHSR VXM B\WWSKHU 5WM K H UGYLHU BEVQINY RV, IQVGL D
SURYLVLRQV RI VHFWLRQV QW/RS U RRYL \DLQRQR/WRIHW KUHH ®FW DD Q G
IUDPHG WKHUHXQGHU $FFRUGUQ 2U\G WD ULNJQRIK D SS ORF ME O H
&RPSDQ\



OLFURQ OHWURSROLVY +HDOWKFDUH 3ULYD
$QQH[XUH $ WR WKH ,QGHSHQGHQWD®¥BLWRUfV 5HS

YL $FFRUGLQJ WR WKH LQIRUPDWR R¥ D/MQICH B Q /@ DW L*HRQY'WH U QPHIQ W

SUHVFULEHG WKH PDLQWHQDQRH RI FRY W KIHHBRWGNR X @EH UR V MF
VHUYLFHYVY UHQGHUHG E\ WKH &RPSBQ\ YBFRRUWKGEJIJOUGHDUDV (
DSSOLFDEOH WR WKH &RPSDQ\

YLL D $FFRUGLQJ WR WKH LQIRUWNBWLRR BY) ® GIESRO QDML EQ VLV

H[DPLQDWLRQ RI WKH UHFRUG\H B X PVKH G& B P B D XN GDIP@R X\VKWM VE
RI DFFRXQW LQ UHVSHFW Rl KQBQXGEX®HGURYD®XQWR UNX G
(PSOR\HHVY 6WDWH ,QVXUD QFHXWQ AR PHX WP R P6/H U RRFEH VDG
BHUYLFH WD[ DQG RWKHU P DWEHHHLD O H\OW D W& O'\R W\H XD
GHSRVLWHG GXULQJ WKH \HRW ZWWHKVW &W D[SODR SUHLD WIR X
&RPSDQ\ GLG QRW KDYH DQ\ X H Y DROX I FOFRXK DGV VRD [6 DOW V R/
H[FLVH DQG &HVYV

$FFRUGLQJ WR WKH LQIRUPDWLRQ B @G H [GR X@QIBWVBRIWHGY
DPRXQW SD\DEOH LQ UHVSHFWHM 8WRWH HQWK UXQGE H (PRE|
DQG 6HUYLFH WD[ 6DOHV WWDW RFPIU YOLDFOIX W ID[G GG\ \R D F X' X W
H[FLVH &HVV DQG RWKHU PDWHULDOW WDOMDXWRU\ GXHV ZH
IRU D SHULRG RI PRUH WKD QVKH] FERIGWRN SWDRPEWKH GDWH

E $FFRUGLQJ WR WKH LQIRUPYDHOL RR XYG WMKSIQUBIQDWH RQRV G
,QFRPH WD[ 6DOHV WD[ 6HUYXWHN RIDH[FXWH RIQIBXYDRPHY D G C
WD[ DV DW ODUFK ZKLFK KO YA QR WV IEH HXB SSUHRSRULIN

DXWKRULWLHY RQ DFFRXQW RI DQ\ GLVSXWH

YLLIQ RXU RSLQLRQ DQG DFFRUGHQSODR DWKLR Q@ | RIUPHQV MRRQ XD/Q G5 X

L{

[L

\HDU WKH &RPSDQ\ GLG QRW &DW HUR®\ [DR\DIQ D RYF ERO ULRQALW L V
EDQNV RU WKH JRYHUQPHQW RRAHDY\ &KHR/UG RQG B E HRMUOH KS k
RI WKH 2UGHU LV QRW DSSOLFDEOH

$FFRUGLQJ WR WKH LQIRUPDWLRQ DQGR&[RXD Qi VR R@DMILR' QI @& I\
WKH UHFRUGV Rl WKH &RPSDQ\ WKH ¥ FER SZDQ \RK D.\D QW MD O DEX/EHGBEL
RITHU RU IXUWKHU SXEOLFXPHIQW V. QFDX & DY JQRWE WEVOIVMIH G D Q
GXULQJ WKH \HDU $FFRUGLB2Q\GISD UNIQRWKD SIS[O RADEIOH WR Wl

$FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[ISUDXEDWWLRQVH JLYHC
&RPSDQ\ RU RQ WKH &RPSDQ\ EHHMVKDRIIEFHQVQRW HRASORWU UH
GXULQJ WKH FRXUVH RI RXU DXGLW

$FFRUGLQJ WR WKH LQIRUPDWLRQ DQ@R&[R®D Q) VR RADMILLR'G! @& I\
WKH UHFRUGV RI WKH &RPSDQ\ WKWREREIS6 QD QR DD Q RWH \$DD.G
UHPXQHUDWLRQ LQ DFFRUGDQFH ZLWKWSURD GVZIRQK &A KS-HEFX\LHR C
RI WKH $FW



OLFURQ OHWURSROLY +HDOWKFDUH 3ULY
$QQH[XUH $ WR WKH ,QGHSHQGHQWD®¥BLWRUfV 5HS

[LL

,Q RXU RSLQLRQ DQG DFFRUGH[ED VRDWH.IR QQ I|IRUWAHINWRQX B QW K H
LV QRW D 1LGKL FRPSDQ\ DQG WRW DISSKILEEDBNM WR LDWHS$SFFRI
SDUDJUDSK [LL RI WKH 2WEHU&RPOB®@\DSSOLFDEOH WR

[LLLSFFRUGLQJ WR WKH LQIRUPDWLRQ DQGR&[RBXD Qi VR R@DMILR'®I @& I\

[Ly

WKH UHFRUGV RI WKH &RPSDQWWG DSDUDFMWHI\R QY H IV KF WRSIOWU B
VHFWLRQV DQG RI WKH 7%FW G HEWIDWB \D 88 WVIXFIKEWKM DQVDFW
EHHQ GLVFORVHG LQ WKH | UGIBQ¥QBE W WIONHPHQWY DV UHTXL

$FFRUGLQJ WR WKH LQIRUPDWLRQ DQGR&[RXD Qi) VR RODMILLR'GI @& I\
WKH UHFRUGV Rl WKH &RPSDQN MIKHS&RPISDIPY WDV AQ R @/OFRDAGP H Q
SODFHPHQW RI VKDUHV RU BXOEHQRAWX B B M VWGOX\UE RQ WHKINW LEEDDUWH  $ F I
SDUDJUDSK [LY RI WKH 2UGHBID/QQRW DSSOLFDEOH WR WKH &

[Y $FFRUGLQJ WR WKH LQIRUPDWLRQ DQGR&[RBXD Qi VR R@DMILR' QI @& I\
WKH UHFRUGVY WKH &RPSDQ\RD ¥ DQRWWH@WN D AW LLROVRZD QWK QG L
SHUVRQV FRQQHFWHG ZLWK WKHP BFMRUGRQGO\U § B UDRW DISKS O
WR WKH &RPSDQ\

[YL ,Q RXU RSLQLRQ DQG DFFRUGH[®D W@DWK IR Q@ IRUAIOWWRQX B QW K H
LV QRW UHTXLUHG WR EH U$ RUIVWWKHI BB VQGE HUBDHAWRR QG LD $F
$FFRUGLQJO\ SDUDJUDSK [YL RI WKH 2UGHU LV QRW DSSOLFC

JRW 6 5 &R //3
JLUPYV 5HJLVWUDWLRQ 1R
$NHHO ODVWHU

OXPEDL

0D\ OHPEHUVKLS 1R



$QQH[XUH % WR WKH ,QGHSHQGHQW $XGUWRWWP HIPVER URN RIQF WRKH
OHWURSROLV +HDOWKFDUH 3ULYDWHIDUPAKVHG IRU WKH \HDU HQGHG

5HSRUW RQ WKH LQWHUQDO IUBRGALWE WRKGWIIROW\ZRLMEK IUBDHFLDO
XQGHU &ODXVH L RI 6XE VHFWLRQ QRHWKBFWLRQ RI WKH &RPSD

5HIHUUHG WR LQ SDUDJUDSK $ Ul /EKID3HD QG HFHRYOWYDRVRIWEBHTXLUHP
VHFWLRQ RI RXU UHSRUW RI HYHQ GDWH

2SLQLRQ

‘H KDYH DXGLWHG WKH LQW HUQBI UH@F®FWRO | ERQYFLRD@V VALBW H P H
OHWURSROLYV +HDOWKFDUH 3ULYDWIRI/LPDWBIEK *WKHQ&RPSH RO FW LR
RXU DXGLW Rl WKH ILQDQFLDO VWDWHPH®WRY RIKWWHGORPSDQ\ IRU W

,Q RXU RSLQLRQ WKH &RPSDBV SKFWY LGB OODRDIWHQYWBO QDO ILQDQ
UHIHUHQFH WR WKH ILQDQFURO O/ WI\WIQFH R &/ \F D@QWE UROAK ZHUWHHR SH U
DV DW ODUFK EDVHG RQ RVKWMURQW HULQ\DKO UHQDWHQ P WR WK
VWDWHPHQWY FULWHULD HVWDSEHIULUMKH @& KH WKWH QRVELDIDQ F RRKR/Q H Q \
FRQWURO VWDWHG LQ WKH HULEED® FLHQ DRW H DROQ &RXBW WRRIV, QWH U )L QD
LVVXHG E\ WKH ,QVWLWXWH RQ GIKD UMH X ISGCPRRAVIBRQYWY RI

ODQDJHPHQWfV 5HVSRQVLELOLMRQWURQWHUQDO )LQDQFLDO

7KH &RPSDQ\JV PDQDJHPHQW DQ@® WK H HVBRQW LEIO H.URBWHRWWDE O L
PDLQWDLQLQJ LQWHUQDO ILH)DQWIHLA) bR Q WYR@AL B D VAR RIQ ROV ZL W
ILQDQFLDO VWDWHPHQWY FBBWEUERMHWVEHEQ QWKW & HEH WKHHQ &R DO F
LQWHUQDO FRQWURO VWDWHG LQH WBKRHD VFIXEIGIDLQWFLHH V1 RIVQHFE O X & H V W |
LPSOHPHQWDWLRQ DQG PDLQWHQQOREHRLRD DFRHYTXDRVOHV L\@ MIHW QZDH F
HITHFWLYHO\ IRU HQVXULQJFRRIBXFIG IRUQWNQEX VLIQHFYMQWQFOXGLQ.
FRPSDQ\JV SROLFLHV WKH VDIHJXDDGGQGHRN HAWLRQVRIWYDWEW BQ8
WKH DFFXUDF\ DQG FRPSOHWRQBYV RQ GV MH HD FWFIRPHQON LRUHSBE DW L R
ILQDQFLDO LQIRUPDWLRQ DVLHMTSAWHG X QKGHIH IMKOH VRHRWP SIHQH U U H G
$FW’

$XGLWRUVY 5HVSRQVLELOLW\

2XU UHVSRQVLELOLW\ LV WR &R8SHQV \D QORGHLDQBQ RQ@DMOEH DO FR
UHIHUHQFH WR WKH ILQDQFRRGLWW DM FRGWFWEHDG/ RE R Q XRUW LQ DF
WKH *XLGDQFH 1RWH DQG WKHWWREBOUGWGRQ Y¥XEUMRBRQJ SU RI W
WKH H[WHQW DSSOLFDEOHRULR ® 6 RIQVGW ROR/| ZLOWMKH U B M) HIQFMHQW R 1L Q
7KRVH 6WDQGDUGYV DQG WKH ZN LRRPGFH ZRWK WWKXKEDD WHKDXWUHPHC
DQG SHUIRUP WKH DXGLW W RHREBMRXW ZKHW RIQW EDOGH DXV H DIQFW H U
FRQWUROV ZLWK UHIHUHQF H FURH W/ KMV DLEQODLQYFKLHDEO DVAGD RDHRHVQIM\Q H G D
FRQWUROV RSHUDWHG HIIHFMALYHO\ LQ DOO PDWHULDO UHVSH

2XU DXGLW LQYROYHV SHUIRUPLQJ S ERKMGWEHVDW R TREWD RO \D K B LW
ILQDQFLDO FRQWUROV ZLW KNVDMIHRH@WM WQGWW K HILQ RGHLIDOVYQJ H |
DXGLW RI LQWHUQDO ILQD QMR & KR QMQUDRIAL ZQ WKV D WIHHRHH@WM LQF O
XQGHUVWDQGLQJ Rl VXFK LRWHUIYLQ J LVOH BILY® RRKOWUR P\DW H UL D (
DQG WHVWLQJ DQG HYDOXDW HQIHRWVKEHY 88 HWNYQRD Q® VRISH QD LKRIQ W U F
DVVHVVHG ULVN 7KH SURFHG X UMHRUMN ONHFGWIHH® RIS H QCGFRQ GALIQH BVYKGH
RI WKH ULVNV Rl PDWHULD Q PQ WAMDMWHPHDRM R Z KHWKIHLQ OSQXAH WR UL



OLFURQ OHWURSROLY +HDOWKFDUH 3ULYD

$QQH[XUH % WR WKH ,QGHSHQGHQW $XGUWBWWP HHBRURN RIQF WRKH
OHWURSROLY +HDOWKFDUH 3ULYDWHODULPHKWHG IRU WKH \HDU HQGHG

$XGLWRUVY 5HVSRQVLELOLW\

‘H EHOLHYH WKDW WKH DXGLWW VKXGHBEFHQIH XPF D REWRIWHGV H WR
IRU RXU DXGLW RSLQLRQ RQ D/QKH BRFROHWMYR AV EHWROUHIHQHQFH W
VWDWHPHQWYV

OHDQLQJ RI ,QWHUQDO )LQDQFLDR )ERQWBRDY &WWW FBMHHQWWO FH W

$ FRPSDQ\V LQWHUQDO ILQD@FH D/ORFRAW URQVQFILWR VMWIBWHPHQW
GHVLJQHG WR SURYLGH UHDVRQDEOHRDVVQEDQBIEFHOUKKBRGWQH IWE 8
SUHSDUDWLRQ RI ILQDQFLDQJYRWHVHP® DW ¥ RIREDQFHHZOWIKO BXQHUD
DFFRXQWLQJ SULQFLSOHV $ IF® PFFOQ@W WR DY WH WQD O HLHQDHQFAH WR
VWDWHPHQWY LQFOXGH WKRVH SRQLWRHW KHD B DI OR\FHHGDXQFHY RM KUDHAF R
LQ UHDVRQDEOH GHWDLO DK WRWIHODBWGRIQY WD AUWKHSRWLWLRQ\V
FRPSDQ\ SURYLGH UHDVR®DEHRIMV DUBIQEHFWK O WGWIM QHFHVV
SUHSDUDWLRQ RI ILQDQFLDQ@W K DMWHPHIOWOA IDF HF\R H G DFFHR ZQW L QJ
WKDW UHFHLSWV DQG H[S H QHELLON XRIHE/HRR QVOK\HL B RIPFSFERU DU B ZLWK D
RI PDQDJHPHQW DQG GLUHFWRUSURY LVGKH UFHFOP/SSOQDE @) ® VV X UD Q F H
SUHYHQWLRQ RU WLPHO\ GHWHFWVR QRRJI &Q\DSKRAWK. RWLIRH B | DR M LRVRRASLE
WKDW FRXOG KDYH D PDW HWWD @ HHR FHFWVRQ WKH ILQDQFLDO

,QKHUHQW /LPLWDWLRQV RI ,QIMMUQ BB HIUGMFFL V&R FRQIQUR DY 6W D W

%HFDXVH Rl WKH LQKHUHQWD QEPDW DPRIQRMWR BV LA WHUQBIH UHQ FH W
VWDWHPHQWY LQFOXGLQJ WKHLBRVRBHEIUOPWQ RIHPRIQOX RIYRIQ UL G H

PDWHULDO PLVVWDWHPHQW\EXGX D QR GHRIW FEWH FBH WHPYEHBD \$RF R SUR
HYDOXDWLRQ RI WKH LQWHUQD®H LW@R Q¥K B O LIOFD@W U R O W WIDWKH RIHHOQN
SHULRGYV DUH VXEMHFW WRL@XG®FUDONFREWYWRWNHZ LYW HUHIBOHIQFH
VWDWHPHQWY PD\ EHFRPH LQDGHODXBRGIGEWERRVH FRU RMKIDQN HW K H

FRPSOLDQFH ZLWK WKH SROLFLRIWVDRMHSURFHGXUHV PD\ GHWH

)RW 6 5 &R //3

JLUPYV 5HJLVWUDWLRQ 1R

$NHHO ODVWHU
OXPEDL
0D\ OHPEHUVKLS 1R
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